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1 . PARKER HART OF BECHTEL CALLED DEP ASST SECY ATHERTON 
JUN 19 TO GIVE HIM CONEIDENTIAL UPDATING OE POSSIBILITY FOR 
BECHTEL INVOLVEMENT IN SUMED DEAL. BECHTEL' S BEIRUT REPRE- 
SENTATIVE HAD MET 'WITH QARRUSH JUN 17 AT LATTER' S INVITA- 
TION. QARRUSH TOLD BECHTEL REP THAT NEGOTIATIONS BETWEEN 
SUMED AND EUROPEAN CONSORTIUM HAD BROKEN DOWN AND THAT GOE 
FELT NO FURTHER OBLIGATION TO EUROPEAN CONSORTIUM. WHAT 
GOE NOW SOUGHT WAS EIRM OEFER EROM BECHTEL AND KIDDER 
PEABODY. GOE BELIEVED THROUGH- PUT COMMITMENTS FOR SUMED 
REMAINED VALID DESPITE PHASE- OUT OF EUROPEAN CONSORTIUM. 
BEIRUT REP HAD CABLED BECHTEL HEADQUARTERS SAYING " INDICA- 
TIONS ARE " THAT BECHTEL INVOLVEMENT WOULD BE EXCLUSIVE 
ARRANGEMENT. 

2. HART SAID THAT INCLINATION IN BECHTEL HEADQUARTERS WAS 
TO GO AHEAD WITH PROPOSAL TO GOE. PROPOSAL WOULD BE MADE 
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IN ABOUT ONE MONTH AND WOULD BE AN ALL- US EEFORT WITH NO 
PROCUREMENT BEING MADE IN EUROPE. OBVIOUS ADVANTAGES OF 
SUCH PROCEEDINGS WOULD BE ( A) TO US BALANCE OF PAYMENTS 
AND ( B) RECENT DOLLAR DEVALUATION GIVES US SUPPLIERS ADVAN- 
TAGE OVER EUROPEAN COMPETITORS. BECHTEL SAW SUMED PARTI- 
CIPATION AS TURNKEY OPERATION WITH BECHTEL OVERSEEING 
DESIGN, ENGINEERING, CONSTRUCTION, MANAGEMENT AND SUPER- 
VISION OF SUBCONTRACTORS. HART SAID NUB OF PROBLEM BECHTEL 
FACES WAS TO REDUCE DISCREPANCY OF FIFTY MILLION DOLLARS 
AS BETWEEN COSTS ESTIMATED BY GOE AND EUROPEAN CONSORTIUM. 
HE WAS CONFIDENT THAT BECHTEL EQUAL TO PROBLEM AND ASKED 
ATHERTON WHAT REACTION OF USG TO BECHTEL ROLE IN SUMED 
WOULD BE. ATHERTON SAID HE WOULD BE BACK IN TOUCH WITH 
HART AT LATER DATE. 

3. ATHERTON SPOKE WITH HART AGAIN JUNE 20. HE SAID HE 
HAD SPOKEN WITH ASST SECY SISCO AND WAS AUTHORIZED TO 
STATE THAT USG VIEW WAS AS FOLLOWS: 

(1) BASICALLY WHETHER BECHTEE CHOSE TO PARTICIPATE IN 
SUMED WAS A BUSINESS DECISION WHICH SHOULD BE ARRIVED AT 

ON BASIS OF BECHTEL JUDGMENTS OF COMMERCIAL CONSIDERATIONS. 

(2) FROM USG POLICY VIEWPOINT OUR REACTION TO BECHTEL 
INVOLVEMENT IN SUMED WAS THAT THIS WOULD BE POSITIVE STEP. 

4. HART THEN ASKED IF DEPT WOULD BE WILLING TO WEIGH IN 
WITH EXIM IN ATTEMPT CONVINCE EXIM TO PARTICIPATE IN FINAN- 
CING OF SUMED. ATHERTON SAID THAT WE WOULD BE WILLING TO 
PUT TWO POINTS ABOVE TO EXIM BUT BEYOND THAT WOULD DESIRE 
TO RESERVE OUR FREEDOM OF ACTION FOR THE PRESENT. HART 
EXPRESSED HIS APPRECIATION AND AGREED WITH ATHERTON THAT 
TO DATE EXIM HAD BEEN BEARISH ON LENDING TO EGYPT. HART 
NOTED THAT WAR RISK INSURANCE WOULD BE ONE OF A NUMBER OF 
TOPICS BECHTEL WOULD WISH TO DISCUSS WITH EXIM. HE SAID 
THAT KIDDER PEABODY WAS ENTHUSIASTIC ON THE POSSIBILITY 
FOR OBTAINING THE NECESSARY FINANCING AND WOULD BE TALKING 
TO FNCB IN NEAR FUTURE. HE NOTED THAT BECHTEL BEIRUT REP 
BELIEVES KIDDER PEABODY WOULD BE PREPARED TO ATTEMPT 
ASSEMBLE FINANCING PACKAGE EVEN WITHOUT EXIM PARTICIPATION. 
HE SAID THAT KIDDER PEABODY INTENDED TO PUT TOGETHER THE 
FINANCING WHETHER OR NOT BECHTEL ENTERED THE DEAL. ROGERS 
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